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INDEPENDENT AUDITOR’S REPORT 

 
 
Honorable Mayor and Members 
      of the Township Committee 
Township of Freehold 
County of Monmouth, New Jersey 
 
Report on the Financial Statements 
 
We have audited the accompanying comparative statements of assets, liabilities, reserves and fund 
balance--regulatory basis of the various funds and account group of the Township of Freehold, County of 
Monmouth, State of New Jersey as of December 31, 2013 and 2012, and the related comparative 
statements of operations and changes in fund balance--regulatory basis for the years then ended, the 
related statements of revenues--regulatory basis, statements of expenditures--regulatory basis, and the 
related notes to the financial statements  for the year ended December 31, 2013. 
 
Management’s Responsibility for the Financial Statements 

Management is responsible for the preparation and fair presentation of these financial statements in 
accordance with accounting principles and practices prescribed by the Division of Local Government 
Services, Department of Community Affairs, State of New Jersey. Management is also responsible for the 
design, implementation, and maintenance of internal control relevant to the preparation and fair 
presentation of financial statements that are free from material misstatement, whether due to fraud or 
error. 

Auditor’s Responsibility 
 
Our responsibility is to express opinions on these financial statements based on our audit. We conducted 
our audit in accordance with auditing standards generally accepted in the United States of America and 
the standards applicable to financial audits contained in Government Auditing Standards, issued by the 
Comptroller General of the United States; and in compliance with audit requirements prescribed by the 
Division of Local Government Services, Department of Community Affairs, State of New Jersey.  Those 
standards require that we plan and perform the audit to obtain reasonable assurance about whether the 
financial statements are free from material misstatement. 
 
An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in 
the financial statements.  The procedures selected depend on the auditor’s judgment, including the 
assessment of the risks of material misstatement of the financial statements, whether due to fraud or error.  
In making those risk assessments, the auditor considers internal control relevant to the entity’s preparation 
and fair presentation of the financial statements in order to design audit procedures that are appropriate in 
the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity’s 
internal control.  Accordingly, we express no such opinion.  An audit also includes evaluating the 
appropriateness of accounting policies used and the reasonableness of significant accounting estimates 
made by management, as well as evaluating the overall presentation of the financial statements. 
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We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for 
our audit opinions. 
 
Basis for Adverse Opinion on U.S. Generally Accepted Accounting Principles 
 
As discussed in Note 1 to the financial statements, the Township of Freehold prepares its financial 
statements using accounting practices that demonstrate compliance with regulatory basis of accounting 
and budget laws of the Division of Local Government Services, Department of Community Affairs, State 
of New Jersey, which is a basis of accounting other than accounting principles generally accepted in the 
United States of America, to meet the requirements of the State of New Jersey. 
 
The effects on the financial statements of the variances between these regulatory basis of accounting 
described in Note 1 and accounting principles generally accepted in the United States of America, 
although not reasonably determinable, are presumed to be material. 
 
Adverse Opinion on U.S. Generally Accepted Accounting Principles 
 
In our opinion, because of the effects of the matters, as discussed in the preceding paragraph, the financial 
statements referred to above do not present fairly, in conformity with accounting principles generally 
accepted in the United States of America, the financial position of the Township of Freehold, County of 
Monmouth, State of New Jersey, as of December 31, 2013, or the results of its operations and changes in 
fund balance for the year then ended 
 
Unmodified Opinion on Regulatory Basis of Accounting 
 
Furthermore, in our opinion, the financial statements referred to above present fairly, in all material 
respects, the assets, liabilities, reserves and fund balance--regulatory basis of the various funds and 
account group of the Township of Freehold, County of Monmouth, State of New Jersey, as of December 
31, 2013 and 2012, and the results of  its operations and changes in fund balance of such funds--
regulatory basis for the years then ended, and the related statements of revenues--regulatory basis, 
statements of expenditures--regulatory basis of the various funds, and the related notes to financial 
statements, for the year ended December 31, 2013 in conformity with accounting principles and practices 
prescribed by the Division of Local Government Services, Department of Community Affairs, State of 
New Jersey as described in Note 1. 
 
Other Matters 
 
Report on Supplementary Information 
 
Our audit was made for the purpose of forming an opinion on the financial statements referred to in the 
first paragraph as a whole.  The supplemental financial statements presented for the various funds are 
presented for purposes of additional analysis as required by the Division of Local Government Services, 
Department of Community Affairs, State of New Jersey and is not a required part of the above financial 
statements.   The accompanying schedule of expenditures of federal awards and state financial assistance 
are presented for purposes of additional analysis as required by the U.S. Office of Management and 
Budget Circular A-133, Audits of States, Local Governments, and Non-Profit Organizations and New 
Jersey OMB’s Circular 04-04, Single Audit Policy for Recipients of Federal Grants, State Grants and 
State Aid respectively, and are also not required parts of the above financial statements. Such information 
is the responsibility of management and was derived from and relates directly to the underlying 
accounting and other records used to prepare the financial statements.  Such information has been 
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subjected to the auditing procedures applied in the audit of the financial statements and certain additional 
procedures, including comparing and reconciling such information directly to the underlying accounting 
and other records used to prepare the financial statements or to the financial statements themselves, and 
other additional procedures in accordance with auditing standards generally accepted in the United States 
of America. In our opinion, the information is fairly stated in all material respects in relation to the 
financial statements of each of the respective individual funds and account group taken as a whole. 
 
Prior Period Financial Statements 
 
The financial statements as of December 31, 2012, were audited by other auditors whose report 
dated July 19, 2013 expressed an unmodified opinion on the regulatory basis of accounting. 
 
Other Reporting Required by Government Auditing Standards 
 
In accordance with Government Auditing Standards, we have also issued our report dated July 26, 2014, 
on our consideration of the Township of Freehold‘s internal control over financial reporting and on our 
tests of its compliance with certain provisions of laws, regulations, contracts, and grant agreements and 
other matters.  The purpose of that report is to describe the scope of our testing of internal control over 
financial reporting and compliance and the results of that testing, and not to provide an opinion on the 
internal control over financial reporting or on compliance. That report is an integral part of an audit 
performed in accordance with Government Auditing Standards in considering the Township of Freehold‘s 
internal control over financial reporting and compliance. 
 
            Respectfully submitted, 
 
 HOLMAN FRENIA ALLISON, P.C. 
  
                                        
 
 
            Robert W. Allison 
            Certified Public Accountant 
            Registered Municipal Accountant 
            RMA #483 
 
 
July 26, 2014 
Freehold, New Jersey 
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INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL OVER FINANCIAL 
REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF 

FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT 
AUDITING STANDARDS 

 
 
Honorable Mayor and Members 
      of the Township Committee 
Township of Freehold 
County of Monmouth, New Jersey 
 
 
We have audited, in accordance with the auditing standards generally accepted in the United States of 
America, the standards applicable to financial audits contained in Government Auditing Standards issued 
by the Comptroller General of the United States and audit requirements as prescribed by the Division of 
Local Government Services, Department of Community Affairs, State of New Jersey, the financial 
statements of the Township of Freehold (herein referred to as “the Township”), as of and for the year 
ended December 31, 2013, and the related notes to the financial statements, which collectively comprise 
the Township’s basic financial statements, and have issued our report thereon dated July 26, 2014 in 
which we expressed an adverse opinion on the conformity of the statements with accounting principles 
generally accepted in the United States of America due to the differences between those principles and the 
accounting practices prescribed by the Division of Local Government Services. 
 
Internal Control Over Financial Reporting 
 
In planning and performing our audit of the financial statements, we considered the Township's internal 
control over financial reporting (internal control) to determine the audit procedures that are appropriate in 
the circumstances for the purpose of expressing our opinions  on the financial statements, but not for the 
purpose of expressing an opinion on the effectiveness of the Township’s internal control. Accordingly, we 
do not express an opinion on the effectiveness of the Township’s internal control. 
 
A deficiency in internal control exists when the design or operation of a control does not allow 
management or employees, in the normal course of performing their assigned functions, to prevent, or 
detect and correct, misstatements on a timely basis. A material weakness is a deficiency, or a combination 
of deficiencies, in internal control, such that there is a reasonable possibility that a material misstatement 
of the Township's financial statements will not be prevented, or detected and corrected on a timely basis.  
A significant deficiency is a deficiency, or a combination of deficiencies, in internal control that is less 
severe than a material weakness, yet important enough to merit attention by those charged with 
governance.  
 
Our consideration of internal control was for the limited purpose described in the first paragraph of this 
section and was not designed to identify all deficiencies in internal control that might be material 
weaknesses or significant deficiencies. Given these limitations, during our audit we did not identify any 
deficiencies in internal control that we consider to be material weaknesses. However, material weaknesses 
may exist that have not been identified.  
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Compliance and Other Matters 
 
As part of obtaining reasonable assurance about whether the Township's financial statements are free 
from material misstatement, we performed tests of its compliance with certain provisions of laws, 
regulations, contracts, and grant agreements, noncompliance with which could have a direct and material 
effect on the determination of financial statement amounts. However, providing an opinion on compliance 
with those provisions was not an objective of our audit, and accordingly, we do not express such an 
opinion. The results of our tests disclosed no instances of noncompliance or other matters that are 
required to be reported under Government Auditing Standards or audit requirements as prescribed by the 
Division of Local Government Services, Department of Community Affairs, State of New Jersey. 
 
Purpose of this Report 
 
The purpose of this report is solely to describe the scope of our testing of internal control and compliance 
and the results of that testing, and not to provide an opinion on the effectiveness of the Township's 
internal control or on compliance. This report is an integral part of an audit performed in accordance with 
Government Auditing Standards and audit requirements as prescribed by the Division of Local 
Government Services, Department of Community Affairs, State of New Jersey in considering the 
Township's internal control and compliance. Accordingly, this communication is not suitable for any 
other purpose. 
 
 
            Respectfully submitted, 
 
 HOLMAN FRENIA ALLISON, P.C. 
  
                                        
 
 
            Robert W. Allison 
            Certified Public Accountant 
            Registered Municipal Accountant 
            RMA #483 
 
 
July 26, 2014 
Freehold, New Jersey 
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INDEPENDENT AUDITOR’S REPORT ON COMPLIANCE FOR EACH MAJOR PROGRAM 

AND ON INTERNAL CONTROL OVER COMPLIANCE REQUIRED BY 
 OMB CIRCULAR A-133 AND NJ OMB CIRCULAR 04-04 

 
 
 
Honorable Mayor and Members 
      of the Township Committee 
Township of Freehold, New Jersey 
 
 
Report on Compliance for Each Major Federal and State Program  
 
We have audited Township of Freehold’s compliance with the types of compliance requirements 
described in the OMB Circular A-133 Compliance Supplement and the New Jersey Grants Compliance 
Supplement that could have a direct and material effect on each of the Township’s major federal and state 
programs for the year ended December 31, 2013.  Township of Freehold’s major federal and state 
programs are identified in the summary of auditor’s results section of the accompanying schedule of 
findings and questioned costs. 
 
Management’s Responsibility 
 
Management is responsible for compliance with the requirements of laws, regulations, contracts, and 
grants applicable to its federal and state programs. 
 
Auditor’s Responsibility 
 
Our responsibility is to express an opinion on compliance for each of Township of Freehold’s major 
federal and state programs based on our audit of the types of compliance requirements referred to above. 
We conducted our audit of compliance in accordance with auditing standards generally accepted in the 
United States of America; the standards applicable to financial audits contained in Government Auditing 
Standards, issued by the Comptroller General of the United States; and OMB Circular A-133, Audits of 
States, Local Governments, and Non-Profit Organizations and New Jersey OMB’s Circular 04-04, Single 
Audit Policy for Recipients of Federal Grants, State Grants and State Aid. Those standards, OMB 
Circular A-133 and New Jersey OMB’s Circular 04-04, require that we plan and perform the audit to 
obtain reasonable assurance about whether noncompliance with the types of compliance requirements 
referred to above that could have a direct and material effect on a major federal or state program occurred. 
An audit includes examining, on a test basis, evidence about Township of Freehold’s compliance with 
those requirements and performing such other procedures as we considered necessary in the 
circumstances. 
 
We believe that our audit provides a reasonable basis for our opinion on compliance for each major 
federal or state program. However, our audit does not provide a legal determination of Township of 
Freehold’s compliance with those requirements. 
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Opinion on Each Major Federal or State Program 
 
In our opinion, Township of Freehold complied, in all material respects, with the types of compliance 
requirements referred to above that could have a direct and material effect on each of its major federal or 
state programs for the year ended December 31, 2013. 
 
Other Matters    
 
The results of our auditing procedures disclosed no instances of noncompliance, which are required to be 
reported in accordance with OMB Circular A-133 or New Jersey OMB Circular 04-04. 
 
Report on Internal Control Over Compliance   
 
Management of Township of Freehold is responsible for establishing and maintaining effective internal 
control over compliance with the types of compliance requirements referred to above.  In planning and 
performing our audit of compliance, we considered Township of Freehold’s internal control over 
compliance with the types of requirements that could have a direct and material effect on each major 
federal or state program to determine the auditing procedures that are appropriate in the circumstances for 
the purpose of expressing an opinion on compliance for each major federal or state program and to test 
and report on internal control over compliance in accordance with OMB Circular A-133 or New Jersey 
OMB’s Circular 04-04, but not for the purpose of expressing an opinion on the effectiveness of internal 
control over compliance. Accordingly, we do not express an opinion on the effectiveness of Township of 
Freehold’s internal control over compliance. 
 
A deficiency in internal control over compliance exists when the design or operation of a control over 
compliance does not allow management or employees, in the normal course of performing their assigned 
functions, to prevent, or detect and correct, noncompliance with a type of compliance requirement of a 
federal or state program on a timely basis. A material weakness in internal control over compliance is a 
deficiency, or combination of deficiencies, in internal control over compliance, such that there is a 
reasonable possibility that material noncompliance with a type of compliance requirement of a federal or 
state program will not be prevented, or detected and corrected, on a timely basis. A significant deficiency 
in internal control over compliance is a deficiency, or a combination of deficiencies, in internal control 
over compliance with a type of compliance requirement of a federal or state program that is less severe 
than a material weakness in internal control over compliance, yet important enough to merit attention by 
those charged with governance. 

Our consideration of internal control over compliance was for the limited purpose described in the first 
paragraph of this section and was not designed to identify all deficiencies in internal control over 
compliance that might be material weaknesses or significant deficiencies. We did not identify any 
deficiencies in internal control over compliance that we consider to be material weaknesses. However, 
material weaknesses may exist that have not been identified. 

The purpose of this report on internal control over compliance is solely to describe the scope of our 
testing of internal control over compliance and the results of that testing based on the requirements of 
OMB Circular A-133 and New Jersey OMB’s Circular 04-04. Accordingly, this report is not suitable for 
any other purpose.  
 
 
 
 
Report on Schedule of Expenditures of Federal Awards and State Financial Assistance Required by 
OMB Circular A-133 and New Jersey OMB Circular 04-04 
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We have audited the financial statements of Township of Freehold as of and for the year ended December 
31, 2013, and have issued our report thereon dated July 26, 2014, which contained an unmodified opinion 
on those financial statements. Our audit was conducted for the purpose of forming an opinion on the 
financial statements as a whole. The accompanying schedule of expenditures of federal awards and state 
financial assistance is presented for purposes of additional analysis as required by OMB Circular A-133 
and New Jersey OMB Circular 04-04 and is not a required part of the financial statements. Such 
information is the responsibility of management and was derived from and relates directly to the 
underlying accounting and other records used to prepare the financial statements. The information has 
been subjected to the auditing procedures applied in the audit of the financial statements and certain 
additional procedures, including comparing and reconciling such information directly to the underlying 
accounting and other records used to prepare the financial statements or to the financial statements 
themselves, and other additional procedures in accordance with auditing standards generally accepted in 
the United States of America. In our opinion, the schedule of expenditure of federal awards and state 
financial assistance is fairly stated in all material respects in relation to the financial statements as a 
whole. 
 
            Respectfully submitted, 
 
 HOLMAN FRENIA ALLISON, P.C. 
  
                                        
 
 
            Robert W. Allison 
            Certified Public Accountant 
            Registered Municipal Accountant 
            RMA #483 
 
 
July 26, 2014 
Freehold, New Jersey 
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Financial Statement Section

A) Type of auditor's report issued: Unmodified - Regulatory Basis

B) Internal control over financial reporting:

1) Material weakness(es) identified? Yes X No

2) Significant deficiencies identified that are
not considered to be material weaknesses? Yes X No

C) Noncompliance material to financial statements noted? Yes X No

Federal Awards Section

D) Internal control over compliance:

1) Material weakness(es) identified? Yes X No

2) Significant deficiencies identified that are
not considered to be material weaknesses? Yes X No

E) Type of auditor's report issued on compliance for major programs? Unmodified

F) Any audit findings disclosed that are required to be reported
in accordance with OMB Circular A-133 (Section .510(a))? Yes X No

G) Identification of major programs:

CFDA Number(s) Name of Federal Program or Cluster

97.036 Federal Emergency Management Agency(FEMA):
   Department of Homeland Security (DHS):
      Public Assistance Grants : Superstorm Sandy

H) Dollar threshold used to distinguish between Type A 
and Type B programs? $300,000.00

I) Auditee qualified as low-risk auditee? Yes X No

COUNTY OF MONMOUTH, NEW JERSEY
TOWNSHIP OF FREEHOLD

SCHEDULE OF FINDINGS AND QUESTIONED COSTS 

Year ended December 31, 2013

Part 1 - Summary of Auditor's Results
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State Awards Section

J) Internal control over compliance:

1) Material weakness(es) identified? Yes X No

2) Significant deficiencies identified that are
not considered to be material weaknesses? Yes X No

K) Type of auditor's report issued on compliance for major programs? Unmodified

L) Any audit findings disclosed that are required to be reported
in accordance with NJ OMB Circular Letter 04-04? Yes X No

M) Identification of major programs:

GMIS Number(s) Name of State Program

NJSA CARS-E-Malls Homeland Security and Preparedness Grant
100-066-1020-232-YCJF-6120 Safe and Secure Communities Program

N) Dollar threshold used to distinguish between Type A 
and Type B programs? $300,000.00

O) Auditee qualified as low-risk auditee? Yes X No

Part 1 - Summary of Auditor's Results

TOWNSHIP OF FREEHOLD
COUNTY OF MONMOUTH, NEW JERSEY

SCHEDULE OF FINDINGS AND QUESTIONED COSTS

Year ended December 31, 2013
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TOWNSHIP OF FREEHOLD 

COUNTY OF MONMOUTH, NEW JERSEY 
 

SCHEDULE OF FINDINGS AND QUESTIONED COSTS (CONT'D) 
 

Year ended December 31, 2013 
 
 

Part 2 - Schedule of Financial Statement Findings 
 

 
This Section identifies the significant deficiencies, material weaknesses, and instances of 
noncompliance related to the financial statements that are required to be reported in accordance 
with Chapter 5.18 of Government Auditing Standards. 
 
 
 
None noted. 
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TOWNSHIP OF FREEHOLD 

COUNTY OF MONMOUTH, NEW JERSEY 
 

SCHEDULE OF FINDINGS AND QUESTIONED COSTS (CONT'D) 
 

Year ended December 31, 2013 
 
 

Part 3 - Schedule of Federal Award Findings and Questioned Costs 
 
 

This Section identifies the significant deficiencies, material weaknesses, and instances of 
noncompliance, including questioned costs, related to the audit of major federal programs, as 
required by OMB Circular A-133. 
 
 
None noted. 
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 TOWNSHIP OF FREEHOLD 
 
 COUNTY OF MONMOUTH 
 
 SECTION V 
 

GENERAL COMMENTS AND RECOMMENDATIONS 
 
 YEAR ENDED DECEMBER 31, 2013 
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 An audit of the financial accounts and transactions of the Township of Freehold, in the County of 
Monmouth, for the year ended December 31, 2013, has recently been completed.  The results of the audit are 
herewith set forth. 
 
SCOPE OF AUDIT 
 
 The audit covered the financial transactions of the Chief Financial Officer, Tax Collector, the activities 
of the Mayor and Township Committee, and the records of the various outside departments. 
 
 The audit did not and could not determine the character of services rendered for which payment had 
been made or for which reserves had been set up, nor could it determine the character, proper price or quantity 
of materials supplied for which claims had been passed.  These details were necessarily covered by the internal 
review and control before approval of such claims by the governing body. 
 
 Cash on hand was counted and cash balances were reconciled with independent certifications obtained 
directly from the depositories. 
 
 The accrued and realized revenues for the various Township Departments as shown on the Statement 
of Revenues and Schedule of Revenue Accounts Receivable are presented as recorded in the Township 
records. 
 
GENERAL COMMENTS 
 
Contracts and Agreements Required to be Advertised per N.J.S. 40A:11-4a 
 
 N.J.S. 40A:11-4a states “Every contract awarded by the contracting agent for the provision or 
performance of any goods or services, the cost of which in the aggregate exceeds the bid threshold, shall be 
awarded only by resolution of the governing body of the contracting unit to the lowest responsible bidder after 
public advertising for bids and bidding therefor, except as is provided otherwise in this act or specifically by 
any other law.”  The amount set forth pursuant to the above statute was $17,500 for municipalities without a 
qualified purchasing agent (QPA) and $36,000 with a qualified purchasing agent.  In 2011, it was noted that 
the Division of Local Government Services adopted a temporary rule that permits municipalities to increase 
their bid threshold to $26,000 for a person meeting certain eligibility requirements for the future anticipated 
QPA certification exam.  The Township’s bid threshold was $36,000 for the year under audit. 
 
 The governing body of the municipality has the responsibility of determining whether the expenditures 
in any category will exceed the above statutory limitation within the fiscal year.  Where questions arise as to 
whether any contract or agreement might result in violation of the statute, the Township Counsel's opinion 
should be sought before a commitment is made. 
 
 The minutes indicate that resolutions were adopted and advertised authorizing the awarding of 
contracts or agreements for “Professional Services” per N.J.S. 40A:11-5. 
 
 Inasmuch as the system of records did not provide for an accumulation of payments for categories for 
the performance of any work or the furnishing or hiring of any materials or supplies, the results of such an 
accumulation could not reasonably be ascertained.  Disbursements were reviewed, however, to determine 
whether any clear-cut violations existed. 
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Contracts and Agreements Required to be Advertised per N.J.S. 40A:11-4a (Continued) 
 
 The compliance review of expenditures did not reveal any individual payments or contracts in excess 
of the statutory limit other than those where bids had been previously sought by public advertisement or where 
a resolution had been previously adopted under the provisions of N.J.S.A. 40A:11-4. 
 
Contracts or Agreements not Required to be Advertised per N.J.S. 40A:11-6.1  
 
 N.J.S. 40A:11-6.1 states “For all contracts that in the aggregate are less than the bid threshold but 15 
percent or more of that amount… … the contracting agent shall award the contract after soliciting at least two 
competitive quotations, if practicable.” 
 
 We conducted a compliance review of the procedures and policies for securing quotations for 
purchases referred to above which indicated that the procedures were implemented to ensure statutory 
compliance and that quotes had been solicited as required by the statute. 
 
Collection of Interest on Delinquent Taxes and Assessments 
 
 N.J.S. 54:4-67, as amended, provides the method for authorizing interest and the maximum rates to be 
charged for the nonpayment of taxes or assessments on or before the date when they would become 
delinquent. 
 
 The governing body on January 4, 2013 adopted the following resolution authorizing interest to be 
charged on delinquent taxes: 
 
  “WHEREAS, the Township Committee of the Township of Freehold desires to 

establish the interest rate to be charged on all delinquent taxes and assessments, 
said interest to be waived within a ten (10) day period after they become due.  
On the eleventh day of delinquency, interest shall be calculated from the date 
the tax was payable until the date of actual payment.” 

 
  “NOW, THEREFORE, BE IT RESOLVED by the Township Committee of the 

Township of Freehold that, pursuant to the provisions of N.J.S.A. 54:4-67, the 
rate of interest to be charged for the non-payment of taxes and assessments on 
or before the day when the same become delinquent is hereby fixed at eight 
percent (8%) per annum on the first $1,500 of delinquency and eighteen percent 
(18%) per annum on any amount in excess of $1,500.  In addition, the 
Township will set an additional charge of six percent (6%) per annum on all 
delinquent accounts in excess of $10,000, or the maximum allowed by statute, 
whichever is greater.” 

 
 It appears from an examination of the Collector's records that interest was generally collected in 
accordance with the foregoing resolution. 
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Collection of Interest on Delinquent Water and Sewer Service Charges 
 
 The ordinances of the Township provide for delinquent charges on water and sewer accounts as 
follows: 
 
  “If any bill or part rendered for water and sewer usage or for any other charges 

in connection therewith is not paid before the 30th day following the bill date, 
the bill shall be considered delinquent and subject to interest at the prevailing 
rate fixed for interest for delinquent real estate taxes from the bill date until 
such time as the bill is paid in full ...” 

 
 It appears from an examination of the Collector's records that interest was generally collected in 
accordance with the foregoing ordinance.  
 
Delinquent Taxes and Tax Title Liens 
 
 The last tax and utility lien sale was held on December 4, 2013 and was complete except for those 
properties in bankruptcy. 
 
 Inspection of tax sale certificates on file revealed that all certificates were available for audit. 
 
 The following comparison is made of the number of tax title liens receivable on December 31 of the 
last three years: 
 
        Number 
  Year     of Liens 
  2013                  22 
  2012                  22 
  2011          14 
  
Miscellaneous 
 
 All sums of outstanding checks, reflected in cash reconciliations herein, are in agreement with the 
records of the Treasurer, as well as with independent lists made part of this audit. 
 
 A report summarizing collections of Dog License Fees and remittances of State Registration Fees has 
been prepared and filed with the New Jersey Department of Health and the Division of Local Government 
Services. 
 
 A statutory report on the operations of the Municipal Court has been prepared and copies filed with the 
New Jersey Administrative Office of the Courts, the Division of Local Government Services, the Municipal 
Court and the Township Clerk. 
 
 Individual payments of the Local and Regional School District Taxes by the municipality were 
confirmed as received by the Secretaries of the Boards of Education for the year 2013. 

143



Miscellaneous (Continued) 
 
 In our verification of expenditures, no attempt was made to establish proof of rendition, character or 
extent of services nor quantities, nature, propriety of prices or receipt of materials, these elements being left 
necessarily to internal review in connection with approval of claims. 
 
 The propriety of deductions from individual employee salaries for pensions, withholding tax, social 
security and other purposes was not verified as part of this examination.  Remittances to authorized agencies, 
however, were ascertained. 
 
 A summary or synopsis of this report was prepared for publication and filed with the Township Clerk. 
 
FOLLOW-UP OF PRIOR YEAR FINDINGS 
 
 In accordance with Government Auditing Standards procedures should include a review of all prior 
year findings.  There were no prior year findings that needed to be addressed in 2013.  
 
FINDINGS/RECOMMENDATIONS 
 
 None 
 
ACKNOWLEDGEMENT 
 
 We desire to express our appreciation for the assistance and courtesies rendered by the Township 
officials and employees during the course of the audit. 
 
 The foregoing comments are not of sufficient materiality whereby they would affect our ability to 
express an opinion on the financial statements taken as a whole. 
 
 Should any questions arise as to our comments, please contact us at your earliest opportunity. 
 
 * * * * * * * * * * * * * * * 
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